THAILAND

UOBKayHian

your trusted financial partner

Company Update Tuesday, 16 February 2016

ddd ‘[‘ a %
UHA. WNN Lnavaa LtAiAaa (PTTGC) a
(Maintained)
oo o o 1 d i d o
Zm%‘&nﬂ 4/58: mnli.,na‘umi?namﬂan‘ums’m’mummna’mmmmn’mla s'lmﬂa)qﬁ'u 53.00 U
10% sanihnanel’se 63.00 U
) ) ) ) Upside +18.9%
PTTGC iwmunﬂiqwﬁ:lu"[,mma 4/58 0 4,690 mumwmsﬁgaLﬂemZquinﬂwmnﬂinmﬂgﬁLflgln (EnTmsnoids 73.00 M)
A9AAIAAIANISAILT 10.3% w%umnmaﬂs:na‘um’sﬂmq‘mﬂ‘mnamm:aﬂnmmna‘mﬂw
aghelsfidl tmmdndalsnanlulasng 1/50 azagluszausifigaaasy so Wasann PTTGC a2
UnUsuU59 olefins cracker WWuweaande 39 'E'umwmm”'mmi"ﬂmﬂ%’uﬂ‘gafsaﬂﬁ’u‘lﬁlmma 2/59 F1YASLBYAUITENY

AIATLUZI T8 AIeI1AUIMENEN 63.00 UM anfingsfvdullnaafivaziniinsuices lag

4Q15 RESULTS o o o - aurananae Totaiing
Year to 31 Dec yoy q0q FUAN209UTUNINEANIIINTWAIaNAD LataWnwd
(Btm) 4Q14 3015 4015 % chg % chg Tsiun 1058w waz Insian
Revenue 126,686 94,466 96,088 -24.2 17
Operating cost (128,354) (88,155) (88,943) -30.7 0.9 Stock Data
SG&A expense (4,210) (2.872) (3,311) 213 15.3 GICS sector Materials
EBITDA 15,702 10,511 10,387 -33.8 12 Bloomberg ticker: PTTGC TB
Depn & Amort (4,39) (4,176) (4,257) -3.2 19 Shares issued (m): 4,460.3
EBIT 5878 3,438 3,833 na. 115 Market cap (Btm): 236,305.7
FX gain/(loss) (371) (1,393) 65 n.a. n.a. Market cap (US$m): 6,632.9
Tax expense 933 216 (769) n.a. n.a. 3-mth avg daily tover (US$m): 20.8
Recurring income 9,347 6,034 7,843 -16.1 30.0 Price Performance (%)
Net income 4,935 1,207 4,690 na. 2885 52-week high/low Bt71.00/B145.00
EPS (BY) 1.10 0.27 1.04 -195.0 2885 imth 3mth émth 1y M
15.8 7.4 13.5 9.4 6.0
Gross margin (%) 13 6.7 74 Major Shareholders %
EBITDA margin (%) 0.3 111 1038 PTT 489
Net profit margin (%) 39 13 49 NDVR 6.1
Source: PTT Global Chemical, UOB Kay Hian FY16 NAV/Share (Bt) 56.50
FY16 Net Debt/Share (Bt) 15.15
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KEY FINANCIALS

Year to 31 Dec (Btm) 2014 2015 2016F 2017F 2018F
Net turnover 574,010 403,440 370,167 382,757 395,510
EBITDA 33,169 42,234 54,111 49,138 45,685
Operating profit 15,798 25,849 36,231 30,006 25,347
Net profit (rep./act.) 15,036 13,435 29,486 25,683 20,865
Net profit (adj.) 31,464 21,472 31,686 25,683 20,865
EPS (Bt) 7.0 4.8 7.0 5.7 4.6
PE (x) 7.6 111 7.5 9.3 115
P/B (x) 1.0 1.0 0.9 0.9 0.9
EV/EBITDA (X) 9.2 7.3 5.7 6.2 6.7
Dividend yield (%) 2.8 5.3 4.3 54 4.7
Net margin (%) 2.6 3.3 8.0 6.7 5.3
Net debt/(cash) to equity (%) 30.6 24.8 26.8 26.7 26.6
Interest cover (x) 6.0 8.2 15.9 14.4 12.3
ROE (%) 6.4 5.7 12.0 10.2 8.1
Consensus net profit - - 24,096 27,082 28,859
UOBKH/Consensus (x) - - 1.31 0.95 0.72

Source: PTTGC, Bloomberg, UOB Kay Hian
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KEY EARNINGS DRIVER

4Q14 3Q15 4Q15

Refinery
CDU utilisation rate (%) 101% 101% 99%
Market gross refining margin

(excluding stock gain/loss)
(US$/bbl) 49 42 6.2
Refinery EBITDA Margin (%) 6% 4% 15%
Aromatics
BTX utilisation rate (%) 63% 57% 66%
Market product-to-feed (P2F)
(US$/ton) 164 183 251
Aromatics EBITDA Margin 1% 4% 11%
(%)
Olefins
Olefins utilisation rate (%) 101% 93% 97%
Olefins EBIDA Margin (%) 25% 24% 22%
Source : TOP, UOB Kay Hian

PETROCHEMICAL SPREAD

Spread (USD/Tons)
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Source: Bloomberg, UOB Kay Hian

PRICES AND SPREAD

4Q14  3Q15  4Q15 qtd
Dubai price (US$/bbl) 74.4 50.1 41.2 27.3
HDPE Price 1,448 1,234 1,153 1,085
(US$/tonne)
HDPE Spread 802 774 708 730
(US$/tonne)
PX Spread over 401 397 410 445
condensate
(US$/tonne)
BZ Spread over 320 235 230 278
condensate
(US$ /tonne)

Source: Bloomberg, UOB Kay Hian
GLOBAL ETHYLENE SUPPLY GROWTH

Flood of supply

Increments! supply growih (WT):
1B 44 4F AT AT 25 105 B 20 50 34 KD 586 T4 T4 45 56

Source: SCC
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